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Main Activity (December 2023)
(2023 juo0uuyn) @_uuj).ll Ll

Exchange
&gl

Abu Dhabi Securities Exchange - ADX
aulloll Glglll (b gif Goous
Amman Stock Exchange - ASE
olac anygs
Bahrain Bourse - BHB
il anjgs
Beirut Stock Exchange - BSE
g dnjgy

Casablanca Stock Exchange - CSE
elagll jlall anjgr

Damascus Securities Exchange - DSE
allall glygill §iroa Goau
Dubai Financial Market - DFM
llall Jua Gguu
The Egyptian Exchange - EGX
&yl anjgull
Iraq Stock Exchange - ISX
adloll gligll Glell Ggu
Khartoum Stock Exchange - KSE .
&lloll gligill pghjall §guu
Boursa Kuwait - BK
ughllan)g
Muscat Stock Exchange - MSX
béwo dnjgs
Palestine Exchange - PEX
Oxboula anjgl
Qatar Stock Exchange - QSE
shdang
Saudi Exchange - Tadawul

auagedl Jglai

Tunis Stock Exchange - TSE
Uskigi dnjgs

* Closed since April 13 Jupl 13 350 glso*

Traded Value (US$)
OYgJb) Jglaidl éoyd

8,511,104,147

140,199,196

62,777,613

141,539,181

1,788,375,558

4,589,990

1,585,041,909

28,399,504,901

62,978,566

2,870,253,363

213,335,117

17,256,503

2,974,563,396

33,665,968,610

111,530,223

80,549,018,271

MTD Change
Gyl il

38.9%

24.6%

27.2%

1179.5%

78.5%

251.2%

-20.5%

0.6%

-10.7%

-12.9%

-70.7%

-37.1%

-3.3%

4.4%

188.6%

Traded Volume (Shares)

(ro.m_uﬂ) Jolail oan

5,277,465,217

92,967,977

115,738,708

1,944,115

70,193,584

16,300,947

2,546,207,982

30,068,704,415

89,138,341,438

3,387,801,227

373,769,356

9,181,848

3,153,634,933

4,889,284,059

58,234,220

139,199,770,026

MTD Change
ol jieill

22.8%

11.0%

185.7%

316.9%

38.0%

225.3%

-4.6%

-5.6%

5.5%

-13.8%

-68.8%

-60.7%

-24.1%

-4.5%

235.2%

Number of Trades
o)l aac

266,215

51,905

1,201

359

34,231

4,610

116,415

2,671,128

13,470

175,683

16,683

2,009

341,423

8,697,481

27,743

12,420,556

MTD Change
Y PYEST]

-7.1%

8.1%

-5.1%

99.4%

60.3%

-7.7%

-16.3%

-3.6%

0.8%

-25.2%

-39.6%

23.9%

-7.8%

-0.5%

23.3%




In December, MENA equity markets registered consistent gains for the
second consecutive month, as global stock markets rallied over the month
to highest levels in more than a year, on the back of mounted expectations
that key central banks such as the Federal Reserve will start to cut interest
rates early 2024, following falling inflation. As such, many major share
indices, globally and regionally, recorded double-digit gains during 2023,
helped by a strong rally in November and December, mainly reflected
resilient economic growth against skepticism of geopolitical shocks and
better-than-expected corporate profit growth. In fact, recession fears
were replaced by growing confidence that U.S. policymakers would
achieve an economic soft landing. On another hand, oil prices experienced
a tangible volatility in December, when they recorded some weekly
losses over the first half of the month after OPEC+ producers agreed on
voluntary oil output cuts for the first quarter of 2024 that fell short of
market expectations and that were not enough to offset the rising supply
from countries outside the cartel. However, oil prices recorded some
weekly increases over the second half of the month, mainly attributed to a
positive oil demand forecast for 2024 by the International Energy Agency
(IEA) and to a weaker U.S. dollar which reached in December low levels
not seen since April 2022.

Traded Volume

139.2

BILLIONS OF SHARES

Traded Value
dglazall p@wﬂ iAgS

80.5

BILLIONS OF USD

+4.6%
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Number of Listed Companies
dajaoll vlapidl aac

Exchange Nov. 2023 Dec. 2023 MTD Change
aoygl 2023 ;1099 2023 j10uy it il
ool 7 76 2
olﬁéés’:su. 168 167 1
o a2 e o
i ? ? Y
h 76 77 1
gl o 5 e B
L 62 " ez 0
symatao 22 I o
 ong 103 Lo 0
gt 66 66 0
e 13 13 o
h 49 < 0
£ iEJgu 51 51 0
Tadawul 7 —
auagaaall Jglai 308 310 2
WL-S:M 78 78 0

1,621 2




Number of Listed Companies
dajaoll vlapidl aac

Tadawul

Breakdown of Top 10 Exchanges
by the Number of Listed Companies
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Exchange
dn)gul

Abu Dhabi Securities Exchange - ADX
aulloll Gligdll s gul Ggu
Amman Stock Exchange - ASE
olac anjg
Bahrain Bourse - BHB
padllanygs
Beirut Stock Exchange - BSE
Cigpu dnjgl
Casablanca Stock Exchange - CSE
elagll jlall anjgs
Damascus Securities Exchange - DSE

12 aullall §lygill Guiroa Ggu
Dubai Financial Market - DFM
llodl ua Ggow

The Egyptian Exchange - EGX
aynoll anjgull
Irag Stock Exchange - ISX
ol glglll glyall Gguu
Khartoum Stock Exchange - KSE *
aulloll ghgll pghjall Gguu
Boursa Kuwait - BK
Cnghllan)g
Muscat Stock Exchange - MSX
béwo anjgs
Palestine Exchange - PEX
Othuuls dnjgs
Qatar Stock Exchange - QSE
sbéanyg
Saudi Exchange - Tadawul
aagell Jglai
Tunis Stock Exchange - TSE

ouigi dnjg

Total (US$ million)
(@h¥gll g1allol) Egonoll

* Closed since April 13 Jupl 13 3o gls2o*

Market Capitalization

End-Nov. 2023
2023 j109g5 dylo

us$

Aol gl
787,905,255,356
23,661,630,493
20,274,718,918
16,715,347,395
59,934,930,064
840,058,706
184,158,648,881
54,351,380,992
14,003,217,259
2,023,124,552
127,531,181,438
61,756,597,403
4,564,209,966
161,397,371,813
2,949,309,248,000

7,683,794,301

4,476,111

End-Dec. 2023
2023 juowgs Gl

Local Currency
aylaollado=ll
2,963,776,917,227
16,939,162,034
7,768,573,792
20,479,395,538
626,078,288,599
10,796,023,892,526
687,522,471,897
1,719,696,356,478
18,662,975,640,733
1,166,874,446,658
40,259,665,582
23,802,240,000
4,625,052,877
624,621,737,249
11,259,318,810,000

24,462,000,000

us$
G0l gl

807,018,901,900

23,891,624,872
20,606,296,530
20,479,395,538
63,247,258,645

859,419,192

187,208,297,317

55,601,061,666

14,138,617,910

2,023,124,552

130,968,333,058
61,824,000,000
4,625,052,877
171,599,378,365

3,002,485,016,000

7,983,160,368

4,574,559

% Change
12Ul %
MTD Change YTD Change
Y YT rolel éylay o yisill

2.4% 12.9%
1.0% -5.9%
1.6% -31.9%
22.5% 41.4%
5.5% 17.6%
2.3% -50.3%
1.7% 18.1%
2.3% 43.1%
1.0% 31.5%

- -47.6%
2.7% -14.3%
0.1% 0.3%
1.3% -5.5%
6.3% 2.7%
1.8% 14.0%
3.9% 3.0%




MENA equity market capitalization reached US$ 4,575 billion at the end
of December 2023, up by 2.2% when compared to US$ 4,476 billion at
the end of November, mainly on the back of an increase in Saudi Tadawul,
Abu Dhabi Securities Exchange and Qatar Stock Exchange market
capitalization by 1.8%, 2.4% and 6.3% respectively. In parallel, regional
equity markets recorded an increase in total value of shares traded by
4.6%, reaching US$ 80.5 billion in December, when compared to US$ 77.0
billion in November. Furthermore, total volume traded reached 139.2
billion shares in December, by an uptick of 0.9%, on the back of an increase
of 5.5% in total volume traded of Iraq Stock Exchange, representing 64%
of total regional volume traded. while the total number of trades reached
12.4 million transactions in December, down by 2.1% when compared to
November.

Breakdown of Market Capitalization by Exchange*
*doyodl iy di8gunll dogdll 2565

*As at end-Dec.
oy &lgi Gi>*
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Breakdown of Market Capitalization by Economic Sector*
* 53Lamdyl gladll Ceny EB gl dogill 23553

Industrials Healthcare

2.1%

Consumer Cyclicals

1.1%
Real Estate

2.7% Academic & Educational Services

Technology

Utilities

Basic Materials
6.1%

Consumer Non-Cyclicals
8.7%

*As at end-Dec.
e &lgi Gi>*




Turnover Ratio
44990l do10ll sJl Jglaidl dos9 &yl

December — yrawas

2023
Exchange Traded Value (US$)  Annualized Traded Value (US$) Market Cap. (US$)  Turnover Ratio
foygl O9atld Uslaillfiosd  (lyall giom psbusl ke Jglailidoud  (gall) aadpualldoutll o9 " R08 LT
L 8,511,104,147 102,133,249,760 807,018,901,900 12.7%
e 140,199,196 1,682,390,353 23,891,624,872 7.0%
N 62,777,613 753,331,353 20,606,296,530 3.7%
L 141,539,181 1,698,470,172 20,479,395,538 8.3%
14 e e 1,788,375,558 21,460,506,696 63,247,258,645 33.9%
g s 4,589,990 55,079,875 859,419,192 6.4%
ot o 1,585,041,909 19,020,502,907 187,208,297,317 10.2%
D 28,399,504,901 340,794,058,815 55,601,061,666 612.9%
gt s 62,978,566 755,742,792 14,138,617,910 5.3%
. 2,870,253,363 34,443,040,352 130,968,333,058 26.3%
m“jfiw 213,335,117 2,560,021,403 61,824,000,000 4.1%
e 17,256,503 207,078,040 4,625,052,877 4.5%
(OSE 2,974,563,396 35,694,760,751 171,599,378,365 20.8%
e 33,665,968,610 403,991,623,317 3,002,485,016,000 13.5%
TSE 111,530,223 1,338,362,671 7,983,160,368 16.8%

W

80,549,018,271

966,588,219,256

4,574,558,938,790




Turnover Ratio

End-December 2023
2023 2023 5o dto 2023

Exchange Traded Value (US$) Market Cap. (US$) Turnover Ratio

anygul | e | - L Jolail a0y 8 ayu
)9 (Vgally) Yglaill don8 (Ugalb) &ubguull doyéll 101l fosdll ol
ADX
ol e o5 o 87,097,928,991 807,018,901,900 10.8%
Om’j‘jfw 2,054,955,731 23,891,624,872 8.6%
_ BB 558,331,479 20,606,296,530 2.7%
oullanygy
e 628,764,575 20,479,395,538 3.1%
CSE
e 6,413,878,843 63,247,258,645 10.1%
DSE N
e oo 33,130,308 859,419,192 3.9%
DFM .
il s o 27,540,543,993 187,208,297,317 14.7%
mffj: " 109,977,451,047 55,601,061,666 197.8%
ISX o
T 504,720,250 14,138,617,910 3.6%
“ 93K 33,767,722,701 130,968,333,058 25.8%
w anjgs
MSX 2,942,215,205 61,824,000,000 4.8%
bhédue dnjgr
PEX 318,365,740 4,625,052,877 6.9%
Osbuula dnjgs
,h?-iE,y 34,414,510,664 171,599,378,365 20.1%
e 355,499,166,797 3,002,485,016,000 11.8%
U2 893,115,332 7,983,160,368 11.2%

g dnjgl

662,644,801,656

4,574,558,938,790




Arab Exchanges Indices
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Arab Exchanges Main Indices

Exchange
dn)gull

Abu Dhabi Securities Exchange - ADX
aulloll Glygld gubs gl Goguu
Amman Stock Exchange - ASE
oloc anjgy
Bahrain Bourse - BHB
ol anjgs
Beirut Stock Exchange - BSE
L9 &y
Casablanca Stock Exchange - CSE
claudl jlall anjgs
Damascus Securities Exchange - DSE
lloll §lygdll Guiroa Gom

18 Dubai Financial Market - DFM
lloll (ua G
The Egyptian Exchange - EGX
apoall anygull
Irag Stock Exchange - ISX
ayllodl ghgll Ghsll Gguu
Khartoum Stock Exchange - KSE :
allall glgill pghall Gguu
Boursa Kuwait - BK
Cughllénjgs
Muscat Stock Exchange - MSX
béue dnjg)
Palestine Exchange - PEX
Osbouls anjgy
Qatar Stock Exchange - QSE
b anjgs
Saudi Exchange - Tadawul
&agall Jglai

Tunis Stock Exchange - TSE
Uuigi anjgy

Main Index
alall 350l

FADX15
15 pwdlala
ASEGI
ol yloc jbigo
BHBX
b=l gyl jisgo
Audi Price Index
aage iy pigo
masi
Gilo jisgo
DWX )
&89l 018) Alsio)l aawll uisgo
DFMGI

wloll gua Ggw yubigo

EGX30
30 apnolldnygul pisgo

ISX60
60 G2l dnyg ol jubgoll

KSE30
30 pglajall jibgo

BKA
rolsll Gguul jiogo
MSX30
30 hbuio Gow pbigo
Alquds
guaall phigo

QE Index
rol=ll jdgoll

TASI
il gguull pibgo

TUNINDEX
Gl anoul 1igo

S&P Pan Arab Composite

* Closed since April 13 Jupl 13 3o glso

=)l wlnygld duidllewll wliigo

End-Nov. 2023
2023 1105 Glgs

9,334.2
2,406.8
1,939.8
149.7
11,781.6
53,821.7
3,992.4
24,735.4
881.0
58,543.8
6,653.8
4,658.2
580.5
10,041.7
11,177.5

8,576.8

End-Dec. 2023
2023 PYY.VHITR} &.JL@

9,333.9
2,431.2
1,971.5
182.3
12,092.9
60,172.3
4,059.8
24,894.3
893.2
58,543.8
6,817.3
4,514.1
588.7
10,830.6
11,967.4

8,750.6

MTD Change
Sradl szl

0.0%
1.0%
1.6%
21.8%
2.6%
11.8%
1.7%
0.6%

1.4%

2.5%
-3.1%
1.4%
7.9%
7.1%

2.0%

YTD Change
plall &lsy die szl

-8.4%

-2.8%

4.0%

41.3%

12.8%

99.0%

21.7%

70.5%

52.4%

-20.9%

-6.5%

-7.1%

-8.0%

1.4%

14.2%

7.9%




In December, MENA equity markets recorded a tangible price increase in
2023, as reflected by the S&P Pan Arab Composite index which is designed
to track the performance of 11 equity markets. The latter recorded an
increase of 5.7% monthly, to reach 974.6 as at end-December, the highest
monthly increase in 2023, when compared to another strong increase
of 5.0% in November. As such, all Arab stock markets were in green in
December, except for Muscat Stock Exchange with price drop of 3.1%, while
Abu Dhabi Securities Exchange reported a relative stagnationinits FADX15
Index. In the GCC, Qatar Stock Exchange was the best performing market,
for the second consecutive month, with a price increase of 7.9% in its main
index, followed by Saudi Tadawul and Boursa Kuwait with price gains of 7.1%
and 2.5% respectively. On another hand, Beirut Stock Exchange was the
top performing market in the MENA region with a rise of 22.8% in its Audi
Price Index, followed by Damascus Securities Exchange with an increase of
11.8%inits DWX index. It is worth mentioning that Damascus Exchange has
launched its Islamic Index DIX on December 20.

A
TOP PERFORMER

Zal Jwoadll

BSE
Wg dnygy

+21.8%

Audi Price Index
6agc iy Jgo
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Arab Exchanges Secondary Indices
=)l wlnygul jlewl dygilil alubgoll

Secondary Index End-Nov. 2023 End-Dec. 2023 MTD Change YTD Change
Exchange sl 1ol 2023 ;0895 dlgs 2023 s lgs Sraddl el Ll &l Sio sl
S 4 2 oS SRS < Z f A= &
dnjgull
Abu Dhabi Securities Exchange - ADX FADGI 9559.6 9577.9 0.2% -6.2%
aulloll Glglll b o4l G olall gubs gif pisgo ’ : ) o . .
Amman Stock Exchange - ASE ASE20 1,295.8 1,308.8 1.0% -2.7%
olbe anjgs 20 olall ylac piigo
Bahrain Bourse - BHB Bahrain Islamic Index 738.7 728.9 -1.3% 9.9%
ol anjgy gotbudll Gupaull pigo : . . X
Beirut Stock Exchange - BSE BLOM Index 1,628.0 1,995.2 22.6% 41.5%
Gigpu dnjgs 12gallg olidd cliy jhgo
Casablanca Stock Exch SCSE masi.20
asal anc‘amjfm :j}:”ge 20 Lysoll pirbo 964.3 989.8 2.7% 15.4%
Damascus Securities Exchange - DSE DLX 7.170.8 8.233.3 14.8% 75.3%
el il Gkt s ogouill Jatoll &bl oguidl péio ’ : ? : ’ ’
Dubai Financial Market - DFM DFM Shari'a Index
llall o 0t o 3o il sl 2,409.2 2,457.0 2.0% 21.7%
The Egyptian Exchange - EGX EGX70 EWI 5974.9 54734 3.8% 95.3%
ayponll anjgull Qljgﬂlggbﬁo 70 pigo ’ . ) B . .
Boursa Kuwait - BK BK Main Market 54535 5569.7 2.1% -0.5%
Cughllanygs okl gl pisgo D . ’ 0 . b
Muscat Stock Exchange - MSX MSX Shariah Index
P oresill Gl pisio 449.0 447.1 -0.4% -11.5%
Palestine Exchange - PEX GENERAL -
v o olall gl 322.5 326.8 1.3% 6.4%
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Saudi Exchange, whose market capitalization represents circa 66% of the total
regional market capitalization, recorded the second-best monthly returninthe
GCC during December, with a monthly increase in its general index by 7.1%. In
fact, Saudi market performance was mainly tracking the global risk-on mood
after the Fed signaled a dovish stance with three interest rate cuts forecast
this year, and on the back rising oil prices over the third week of the month
amid mounting concerns about Red Sea shipping disruptions. On another
hand, Saudi Tadawul Group and Chinese Shenzhen Stock Exchange signed a

dogdll Jloz| 5o %66 Jlg> didgull lgiasd Jind Al dysgmudl Jola5 o il
e S sl sledl ulane Jss Glowl Gu (530 Sile Juadl (6 drnrddyl &85l
1 Mg LTI WIAT LIEL &Isll 8 %671 Ly plall lnrsio § (Sred glas)] @o rpomyd
bl bl el sLal of a2 Lalle 83bball e JUSH zhe ool S Tatiia
il jlewl glahl &bl Ules alell lia Ole 3 83501 lewl pagig oledss J]
3 Sl ool Jhis 4618l olin Bayliie gl baws seddll o I g ol o>
8530 duigeall (piiids duoygrs dydseall Jolas degaxna iy i 53l 4mb o pax Yl sl

memorandum of understanding to

boost cooperation and collaboration /
and explore new opportunities in
several areas, includingjoint listing and
financial technology, by leveraging the | *9%®
advantages of both parties, according
to a statement. It also poses a crucial
step in promoting the development
of the Saudi capital market. Under the
terms of the agreement, both parties
will work hand in hand to study the
joint listing of exchange-traded funds
and stocks.
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Abu Dhabi Securities Exchange recorded a relative stagnation in its main
price index, while the total market capitalization of companies listed on
the exchange increased by 2.4% to reach AED 2.96 trillion (or US$ 807
billion) mainly due to the listing of new companies in the exchange such
as PureHealth, which had a successful listing after raising nearly US$ 1
billion in December. On another hand, after the listing of an AED 1.3 billion
Green Sukuk by First Abu Dhabi Bank (FAB) in November, Abu Dhabi
Securities Exchange (ADX) launched its first Environmental, Social, and
Governance (ESG) benchmark index ahead of the COP28 summit. In fact,

O 3 el slral 1558 & G dogle ddlal Gl Gborl Fow
296 J| Juai] %24 &y Gowall § dzssall OS5l ddlar Pl ddgudl dogill Camas)|
Bayaz Ol ghsl Jl ey JSin 5325 Lo omg «(dss Shlide 807 o) qas sk
3 5393 sldo (o wixdy Lo gax a2 sl Bl cuass ol PureHealth Jio ol §
023 sleke 1.3 dagdy el oo JoIl ibioal el z1s] 3219 533 &l (o prany
welaizls Gl 2 sbie Jol &lall 3hol (Abosl Gows cublbl sradei 9 (lile]
24 (530 Jouly FTSE Russell go oolzilly cll3g COP28 dad sa3se Jusd (ESG) daSe>9
0olid) pounn a9 plell 1a8all 9 clacBly Llall GloW Libsdl Goww § dzyro 4S5

the FTSE ADX ESG Screened index
was developed in collaboration /
with FTSE Russell and will initially

include 24 companies listed on the

ADX market and constituents of | o500
the FTSE ADX General Index. It is
designed to measure the relative
ESG performance of companies
based on publicreports of emissions,
environmental product innovation,
human rights, shareholders and
others, which will be measured on
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Qatar Stock Exchange was the best performing market in the GCC
region in December, for the second consecutive month, reporting the
biggest monthly increase of 9.7%, mainly tracking global equity rally and
supported by some oil price gains. The Qatar Stock Exchange (QSE), which
launched a new and high-performing trading platform built on the same
advanced technology used by many global capital markets, was seen kick-
starting the process of shortening the settlement cycle and widening the
ambit of stocks eligible for margin trading, liquidity provision and covered
short-selling. In parallel, Boursa Kuwait, the second-best performing

39 ronns 50 § el osladll ulne Jos Glowl o 2T Las3 58 duoyes il
ISy 85510 (%69.7 daaiy slio¥l & (5305 glahy] 1S il Cas (Il Sle Gl gl
duoysy 3g9 13 sl sl § CaeolSall GAze dose rag duallsl] agus¥l £lahyly (s
Il dosdiall Lix sJoiSill Guii Lo duicn cls¥l ddleg 3393 Jols5 daie cuilbl L3l oo
Ee0939 dygaudll 8375 rgans delac &3l dpallall JLall ol loasl 0 322l goriniens
Blilse 8 agall CosiSall e gedlly Aspund sios iralelly Jolazl) dlmsall pausl 3l
ol sl Gulaa o3 dahio § 2] Blowdl Juadl (6 oSl dnyes rsgds acll3
10.2 gty Agn Capdinl oSl dunysy Ol 35S spanll BKA 550 § %2.5 doay lelas)|
zesls Jads 82023 alsll ol 5Ly slile

market inthe GCCregion, witnessed
a 2.5% increase in its BKA index. It /
is worth mentioning that Boursa
Kuwait attracted liquidity of about

10.2 billion dinars during 2023, in | **°
clear evidence of the continued
attractiveness of the Kuwaiti
market, despite the economic and
geopolitical challenges that the
world witnessed during the past
year.
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Arab Exchanges by Volume Weighted Return (December 2023)
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Top 20 Regional Listed Companies by Volume Weighted Return (December 2023)
(2023 jroumy) Jglail planly Jbioll agajoll e (o @éln i)l (98 dnya0 @450k 20 Jgl vy
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Top-Performing Listed Companies by Exchange (December 2023)

Exchange
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Least-Performing Listed Companies by Exchange (December 2023)
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Derivatives Markets
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Derivatives Markets
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Derivatives markets reported a contraction of 5.9% in turnover, from US$ 7.4
billion in November to US$ 7.0 billion in December. In fact, Dubai Gold and
Commodities Exchange, the region’s first commodity derivatives exchange and
the leading derivatives exchange in the Middle East, issued 50,261 contracts
in December, against 59,379 contracts in November. In details, currencies
continued to capture thelion’sshare over the period with ashare of almost 99.6%
and 99.0% in terms of turnover and volume respectively, while the remaining
shares go for equities, indices, hydrocarbons and metals.
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Debt Capital Markets
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Bonds, T-Bills and Sukuk Traded (December 2023)
(2023 juous) @glaioll Wganllg diliall (gl uall wlaiuw

Bonds, T-Bills and Sukuk
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Exchange
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Treasury Bonds Traded

dglaio dii> ilaiw

Bonds and Sukuk Traded
4J9|_\.uo Li]gSqag 2D Sl

Tadawul

G3gzaall Jolss

Sukuk & Bonds Market Index

MENA debt capital markets continued to report upward price movements
over the month, mainly tracking U.S. Treasury yields which dropped to
multi-month lows after the U.S. Federal Reserve flagged an end to its
interest rate hike cycle and indicated possible rate cuts this year. In fact,
with the inflation rate easing and the economy holding in, policymakers
on the Federal Open Market Committee voted unanimously to keep the
benchmark overnight borrowing rate in a targeted range between 5.25%-
5.5%. It is worth mentioning that the Federal Reserve held its key interest
rate steady in December for the third straight time and set the table for
multiple cuts to come in 2024 and beyond.
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New Issuances of Bonds, T-Bills and Sukuk (December 2023)
(2023 jr0mus) Wganllg diljall (gilg ul Wlaiw (o 83332 Wljlan]
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GCC Sovereign Wealth Funds’ Assets Top US$ 4.1 Trillion in 2023

The sovereign wealth funds (SWFs) in the Gulf Cooperation Council
(GCC) reached a historical peak of US$ 4.1 trillion in 2023, investing
US$ 75.6 billion in 2023, slightly lower than the previous year. The “Oil
Five” sovereign wealth funds of the Gulf region, which include the UAE’s
Abu Dhabi Investment Authority, Mubadala, ADQ, Saudi Arabia’s Public
Investment Fund (PIF) and Qatar Investment Authority (QIA), were more
active than any other group globally, investing US$ 68 billion in 2023,
according to the Global SWF’s annual report. PIF was the lead investor
with US$ 31.5 billion deployed in 48 deals, 33% more than in 2022. While
the other top four Gulf funds were also again among the top 10 most
active dealmakers.

GCC’s Non-Energy Sectors to Drive GDP Expansion in 2024

The GCC region is expected to defy the global slowdown in 2024 as non-
energy sectors continue to drive growth and the pace of the Middle East’s
GDP growth is predicted to rise to 3.2% next year, above the global GDP
growth forecast of 2.1%, according to the latest Economic Insight report
for the Middle East, commissioned by ICAEW and compiled by Oxford
Economics. According to the Q4 report, the Middle East economy will
expand less than initially expected in 2023, with GDP growth expected at
1.3%. However, growth will improve in 2024 and outpace most advanced
and emerging economies. Projections for GCC growth this year have been
scaled back to 0.7% due to a large negative contribution from the energy
sector amid ongoing curbs in oil production. However, there are promising
signs within the non-energy sectors, notably in Saudi Arabia and the UAE.
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Saudi Non-OQil Private Sector Activity Improved in December

Business conditions continued to improve across Saudi Arabia’s non-oil
private sector in December as a surge in sales growth led to new orders,
a new survey showed. The seasonally adjusted Riyadh Bank Saudi Arabia
Purchasing Managers’ Index was at 57.5 for the second month running
in December. The index has remained above the 50.0 no-change mark
for over three years, the report said. However, employment growth and
business activity expectations slipped from November, after hitting a
nine-year record in October. Despite evidence of firms hiring skilled staff
toreduce workloads, the overall rise in employment was only modest,” the
report noted. The increased demand and expansion of the non-oil sector
have also had a positive impact on employment.

UAE Central Bank Raises 2024 Economy Growth Forecast to 5.7%

The Central Bank of the UAE has revised the country’s 2024 growth
projection from 4.3% to 5.7%, as OPEC+ announced significant increases
in oil production next year, the apex bank said in its latest Quarterly
Economic Review report. However, the CBUAE has revised its growth
projections for 2023 from 3.3% to 3.1%, largely reflecting the extension of
oil production cuts through the end of the year. According to the CBUAE,
the oil GDP growth will likely rebound to 8.1% in 2024, as production
resumes in 2024 based on the latest OPEC+ agreement. The central
bank has revised the expected growth rate in the UAE non-oil economy
for 2023 and 2024 to 5.9% and 4.7%, respectively, owing to an expansion
in segments such as financial and insurance services, construction, real
estate, wholesale, and retail.
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Qatar’s GDP Growth to Rebound by 2% in 2024

Qatar is expected to boost its real GDP growth as stronger investment
and private and public consumption will play a vital role in the non-oil
sectors, data by Fitch Solutions stated. According to the report, the
growing industries will enable Qatar to rebound by 2%, supported by the
growing hydrocarbon outcome. However, the report notes that in 2023,
the real GDP growth was at 1% following a decline during the second
quarter, while it’s estimated to drive growth in the new year. “We have
cut our 2023 growth forecast from 2.1% previously, due to a downward
revision to Q1 2023 growth and as Q2 2023 growth surprised to the
downside because of weaker non-oil activity,” it said. In 2024, the non-
oil activity is anticipated to improve and will be the primary driver of the
growth acceleration, mentioned Fitch.

Oman Projects US$ 1.7 billion Deficit in 2024 Budget

Omanisforecasting abudget deficit of OMR 640 million (US$ 1.7 billion) this
year, around 1.5% of the country’s GDP, swinging from a surplus in 2023 as
lower oil production and prices weigh on public finances. The 2024 budget
is based on an average oil price of US$ 60 per barrel, which is conservative
by most estimates. Oman’s finance minister Sultan Salim Al Habsi said that
the estimates in the budget were based on ensuring that “financing needs
are metinthe event of adeclinein oil prices”. The Gulf state posted a surplus
of OMR 931 million (US$ 2.4 billion) in its preliminary 2023 estimates,
compared to a deficit of around OMR 1.3 billion it had forecast initially,
state news agency quoted its deputy finance minister as saying.
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IIF Estimates Egypt’s Financing Gap for FY 2023/24 at US$ 7 billion

The Institute of International Finance (IIF) has estimated Egypt’s financing
gap for fiscal year (FY) 2023/2024 at around US$ 7 billion, Asharg
Business reported, citing a report by the IIF. This gapis likely to be bridged
mainly by foreign direct investment (FDI) and official financial inflows, the
IIF noted. The institute also said that soaring inflation, foreign currency
shortage, supply bottlenecks, and the Gaza-Israel war are likely to cause a
shrinkage in private consumption and limit exports. The IIF’s forecasts are
based on speculations that the IMF would resume its US$ 3 billion loan
program in early 2024 after the Egyptian presidential elections.

Jordan’s Finance Minister Unveils 2024 Draft Budget Bill

Finance Minister Mohammad Al-Ississ unveiled on Wednesday the 2024
draft budget bill before the Lower House, describing it as a strategic fiscal
plan prepared amidst global economic hardships and regional instability.
The budget, characterized by its “unprecedented” flexibility, aimed to
bolster Jordan’s political stance and economic resilience, adding that the
budget allocates “historical” highs to security services and the Jordanian
Armed Forces-Arab Army (JAF), reflecting the government’s prioritization
of national stability, according to the Jordan News Agency, Petra. The
2024 budget also marks a significant increase in capital expenditures,
reaching the highest value in the history of Jordan’s public budgets. These
expenditures are crucial for driving economic growth and modernization.
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